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Maintaining Your Perspective

Ins d  ...
• Donations & Reducing Taxes 
• Income Splitting: Family Trusts
• Equity Markets During Rising Rates
• Fixed I come & the Interest Rate Cycle

The economic news around the 
world continues to have a pos tiv  tone  
Gross domes ic produc  (GDP) figures 
from Europe indicate that the Eu ozone 
region has emerged from recession and 
the U.S  has had improving GDP and 
unemployment rates  Ma y of these 
e onomic improvements have been 
reflected in the performance of several 
internat onal markets  But here at home, 
the Canadian market continues its slow 
crawl argely due to challenges in the 
resource s ctor  

Although nobod  can predict wh n 
the next upturn will occur  history has 
shown us that it is likely ly a ma ter of 
time before dome ti  markets will begin 
to climb. After all, markets are cyclical by 
nature  Rather than focusing on the short 
term, a look at the bigge  picture may 
help to put things in perspe tive

A recent study uses the iconic Big 
Mac hamburger to compare the time 
it takes a worker to afford a Big Mac 
in different countries, using the local 
minimum wage rate relative to the cost of 
a hamburger in each count y

The highest ranking country is 
Australia, where it takes only 18 m nutes 
to ‘earn’ a Big Mac  Canada also ranks near 
the top of the list, where it takes a worker 
only about 30 minutes. Contrast this with 
Russia, where it akes almost 2 6 hours, 
or Sierra Leone in Af ica, where it takes a 

shocking 136 hours!
Canada’s standard of living remains 

one of the highest in e world  Our 
nation is con ste tly envied by our 
world peers  In fact, in the Economist 
Intell gence Unit’s recent ranking of the 
wor d’s 10 best citi s in whi h to live, 
three Canadia  cities — Vancouver, 
Toronto and Calgary — rank d i  the top 
five  

Canada also allows us the opport nity 
to grow our wealth in a free-market 
environment  As Canad ans  we continue 
to i crease our personal wealth and are 
more finan ially secur , even compared to 
just 10 y rs ago (although debt concerns 
continue to persist) and also compared to 
our neighbours to the outh  

As we have seen in the past, a 
lift in the market  can happen at any 
time  In the meantime  as we enjoy the 
Thanksgiving season, let s give thanks 
for the many gr at things about Canada 
— go d reminders to help maintain 
perspective
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A  the year progresse  and the globa
economic ituation shows signs of
continuing improvement  there are also
signs of renewing confidence in th
financial market . In the fir t qu rter 
the year, the Dow Jo es Ind strial A
surpassed the record high clos ng le  
14,164 3 oin s set back in Octobe
2007  The S&P/TSX Com osite Index h
reco er d to he ev l it reache  pr or to
the collapse of Lehman Brother  t at
precipitated th    

em er 2008  However  it ti l remai
well bel w the all-time highs reac ed
before th  cris s as the re ources sector has
been particularly slow to recover.

Wil  the mark ts continue heir
upwar  t aject ry

at ies ahead can never eas ly b
pred cted, regardless  what the i

 be telling us
Consider th  performance o  the

market  l st year  Despite Cana a s
re atively stable economic si uat on  a
arguably the tronge t of the G8 countr es
and t e envy of man  interna  

 &P TSX Composi e Index
experienc d signifi ant eclin s in the
m ddle f the ear, improving in the third
quarter but post ng only a .0 per ent
gain over t e year

Co trasting this, the ong in
economic struggl s in th  U S  dominated

      
       

 Instead, the S&P 500 Index showe
not ble advancement thr ughout mo  
last year nd finished with an impre
13 4 per en  ga n

This go s to show how diff cu t t is 
predict the future per ormance of the
marke s by extr polation  As invest
llowin  for the unpre ctable can be one

of th      
des maint ining lex bili y in your

in estm nt trategy  As times chang  
may ne d to adapt your inve tment
approach  by embracing new opportuni
or making changes to c rren  hold ng
Equally import nt is i vesting according
to the indiv dua  inves ment plan that has
been designed with your per  

 ne ds n mind, no  by what th
headlines ma  be s ying

Embr c  the ood imes in the
market  nd l t s hop  tha  the  ontin
But ha e con idence knowing that wi h
th  proper investm nt plan in place, 
are better pr    
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m ny Ca adians i  is co  
own S. asset  nder U S   
U S. situ  assets, wh h includ

S  ea  sta e an  shares i  U S
co pora ions  may be subject t  

.S  es a e tax. Ther  re a va ie  
ways to minimize a poten ial 
estat  tax bil , in luding dispo  
U S  s      
us ng a Canadian hol n  co
trus  or partners ip to own th  
situ  assets.

• Freeze Taxes — If you ow  
s ness  o  may w sh to  

tax iabi ity at dea h based  
value o  the bus nes  and tra  

ture growth (and the re ated 
liab ity) to not er pa ty  such 
your ad lt child. By u i g an 
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t e bu i ess and you c n lo   
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Dying i es ate , o   
wil , may resu t in the rovince
di tri ting your asse s according
to prese  r les tha  may not align
with you  wi es. dm ni trat e
delays ay al o result f om the
ab enc  of a will

De pite th se n  o her issue ,
    

wi hou  a valid will  Here are ome
ery prominent n v duals wh

h ve die  wi hout a wi l:
• Abra am coln (assassinate  in
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to die in es at . onically,
Lincoln was a lawyer.

• im  Hendrix (died in 1970) —
The battle ov    

     
 of   

of en face th  ad ed compl
    

  
    in 197 )  I

   
est te cost $30 mi lio  nd t

    
     

    
     

      
    

Dyin  W thout a
Wil ?

    S mm r 013

Take a Vacation from the Headli

Inside ...
• U.S. Estat  Tax and You
• Trusts and the 2 -Year R le
• Billionaire Wisdom
• Dividend Sto ks  N t Just I com

    
t on  When i  comes to your 

i vestments  t ng  v catio   th t  
rom th  he dl nes  ma  b  one w   

improve your investing b ha iour
T chno ogy has crea d n w forms 

of medi  th t have improv d ou  
conn cti ity  but t he same time  
l  mp ified th  ‘noi e  N ws tr  

mor  quickly nd r aches or  peop  
th n ever be re  S ing y  it has a so 
increased the potent al for pe p e to 
ov rr act  

Tempor ry   
lted in A ril when a hac ed Twitt  

cc u t of the ssoci t d Press (AP) 
deceptiv ly rep rted that U.S  President 
Oba a had been nj red i  n ex l sio  
t the Whit  Hou e  This ent the Dow 
o es dustri  Avera  (D IA) n o 
 15 point ta sp n within s co ds  

fo lowing strong ains earlier in   
A t r it s re e l d t t th  AP 

cc unt h d be  ompro ise  th  
r cov ry of th  DJIA sh w d th t th  
m rket is a so v ry fficient in correc  
mistakes ike these  A thou h high-
f equency tr ding a gorith    

 th  event emonst ated ho   
inform tion spr a  n  how tily 
fi ncia  markets c  react

Th s s a goo  remind r tha  t may 
be bett r t  ep ba k rom w a  th  
headli es are ng  t is  ncomm  
f r the medi  o arget ur emot ons d 
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t ve  
A t er pr b e  w th fol win   

he d s t o cl se y is th t th  m  
sometimes a  n  re ct he way yo  
wou d expe t  Througho t the hist ry 
of the to  m rkets  p ices h ve ofte  
mov d up or down w  the pr v  
senti ent s gests t rwis  W  h e 
see       

i g per ormance o  the U S  markets 
despite the nation’s co t ing ec  
stru gles n  w  before y s gns of 
u tained conomic gr wth  

He d ines d  it is in sting for 
th  onger-t rm that will help to provid  
the growth and r su ti g returns to 
inv stors  R member the   

 in yo r per ona  fi ncial p a    
have e  put i  lac  to b  your  
Mak  re to keep them work ng or y  
so th t you can t ke  v c tio  from t  
he d i es
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Time: The Investor’s Great Ally
It has been said that “Time is the exponent that does the heavy lifting. The common 
denominator of almost all fortunes isn’t returns; it’s endurance and longevity.” As we look 
ahead to a new year, don’t overlook the impact of compounding and time on investing success. 

In investing, compounded returns can have a profound impact on portfolio values, but the 
potential outcomes are often overlooked. When given the choice between $50,000 per year 
for 30 years or a penny that doubles in value each year for 30 years, many would choose the 
first option. This is because it is easy for us to think linearly — $50,000 times 30 years would 
yield $1.5 million. However, the effects of compounding aren’t as intuitive: a doubling penny 
would result in a whopping $10.7 million over the same period of time.

From an investing perspective, the significant outcomes from compounded growth may 
often be difficult to achieve in practice. One of the challenges is that compounding only yields 
impressive results over longer periods of time. This is because initial gains appear small at the 
onset and moderate in the middle — substantial outcomes are only realized in the latter part 
of the journey. Consider the doubling penny. After a full decade, it would have grown to just 
$10.24. Even after fifteen years, it would be worth only $327.68. With the other option, you 
would have banked $750,000 by this time. Yet, remarkably, after 27 years, the doubling penny 
would exceed the $1 million mark; after 30 years, it would be worth $10.7 million. Of course, 
we recognize that the doubling penny’s annual rate of return of 100 percent is unrealistic in 
investing. This example is meant to highlight the profound impact that compounding can have 
over time — let’s not forget this started with just a penny.

Adding to the challenge is that investor behaviour can disrupt the path toward achieving 
these outcomes. During heightened uncertainty, periods of downward market volatility can 
act to derail investment focus, prompting some investors to react. We all know the oft-
counterproductive behaviours, such as trying to sell before a market downturn or, worse still, 
abandoning stocks during a downturn, which deprives the investor of the ability to eventually 
recover. These appear to be intuitive actions in the face of uncertainty; in many ways, the 
compounding journey often demands seemingly counter-intuitive behaviour. 

However, it’s worth a reminder: the world has always been uncertain. Today is no exception. 
Many are struggling with a higher cost of living and elevated interest rates. Global economies 
are highly indebted, economic conditions are softening and we’re likely to see lagging effects of 
the rate hikes, among other concerns. Yet, adverse macroeconomic events have always been 
part of the investing journey: recessions, financial crises, inflation, stagflation — even wars — 
history has included all of these terrible things. While they can derail the markets for temporary 
periods, it is investor reactions to these events that can derail compounding.

As advisors, we remain focused on managing portfolios to navigate the challenges that come 
with the changing times. As investors, don’t overlook the importance of a commitment to the 
longer term: Let time in the markets be one of your keys to success. As we begin another year, 
we would like to thank you for entrusting us with your wealth management. Wishing you and 
your loved ones health, happiness and prosperity for 2024.
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Canada Pension Plan (CPP) Reforms: For 2024, Expect to Pay More
The Canada Pension Plan has been in the spotlight as the Alberta 
government proposes creating its own retirement plan. For answers 
to questions about Alberta’s potential divorce from the CPP, see: 
https://www.cbc.ca/news/business/cpp-app-pension-questions-1.7011117. 

If you earn employment income, did you know you’ve been 
contributing more? In 2019, CPP reforms were put in place to address 
the decline in workplace pension plans and increase future benefits. In 
2024, higher-income earners can expect to pay even more.

The reforms amended the CPP in two ways: i) increasing the income 
replacement to 33.33 percent from 25 percent of eligible earnings, and 
ii) increasing the upper limit for eligible earnings. The first phase (2019 
to 2023) gradually increased the contribution rate by one percentage 
point on earnings between $3,500 and the maximum pensionable 
earnings (MPE) limit. The second phase begins on January 1, 2024, 
and requires employees and employers to contribute an additional 
four percent on earnings between the MPE and a new ceiling. With 
a 2024 MPE of $68,500, the new ceiling will be $73,200 in 2024 and 
$78,000 in 2025.1

What is the potential 
impact? Under the old 
rules, those retiring at age 
65 in 2023 could receive 
a maximum annual CPP 
benefit of $15,460.2 Under 
the new rules, this would 
increase to $23,490, or by over 50 percent. Consider also that this 
doesn’t account for the 0.7 percent per month enhancement for 
those delaying benefits after age 65, which further increases the 
benefit. Studies continue to show that deferring to age 70 may be a 
financially wise choice should you live beyond average life expectancy.3

However, it will take time before the full impact is realized. Those 
retiring in the near term will see only modest enhancements since 
benefits are based on an average of the best 40 years of earnings. For 
details: https://www.canada.ca/en/services/benefits/publicpensions/
cpp/cpp-enhancement.html 
1. For 2024, 107% of MPE; for 2025, 114% of MPE; 2. For Q1 2023, $1,306.57 under the old regime less $18.24 
enhanced benefit = $1,288.83. www.advisor.ca/tax/tax-strategies/what-clients-should-know-about-the-cpp-
reforms/; www.canada.ca/en/revenue-agency/news/2023/05/the-canada-pension-plan-enhancement--
businesses-individuals-and-self-employed-what-it-means-for-you.html; 3. www.fpcanada.ca/docs/default-
source/default-document-library/fpw/globe-article-delay-cpp.pdf

Even if you’re not a significant technology user, your digital footprint 
may be larger than you think. This may be an important consideration 
in estate planning. A recent article in the popular press serves as a 
reminder: While many digital assets often have little monetary value, 
they may have substantial sentimental value. Overlooking the transfer 
of these assets may have sad consequences. One widow could not 
retrieve thousands of photos stored on her partner’s cloud account. 
Another wasn’t able to access her late husband’s Facebook page.1 

Canada lacks consistent legislation giving the executor or attorney the 
automatic authority to deal with digital assets, with rules varying by 
province — if they exist at all. Saskatchewan was the first province to 
introduce legislation that grants executors/fiduciaries access to digital 
assets.2 Yet, even if laws do allow for authority, the reality is that access 
can be difficult if no provisions have been made by the deceased. 
Often, customer support for online accounts is limited, creating 
challenges and undue stress during an already emotional time. 

Many of us carefully construct a plan for investments, real estate and 
other physical belongings; yet, as more of our lives operate digitally, 
we may not be doing a good job of planning for our digital assets. As a 
starting point, here are a few tips to begin the process:

Take inventory — Just as we take stock of our physical assets for 
estate planning, doing this for digital assets is equally important. Keep 
a logbook of digital assets, including usernames and passwords. This 
should be stored securely and updated regularly. 

Practice digital housekeeping — Protect and secure your data, not 
just as part of an estate plan, such as regularly backing up important 
files, contacts, photographs and other information stored on your 
computer, smartphone or the cloud and encrypting sensitive data.

Consider a password manager — Often, keeping a list of accounts/
passwords isn’t enough, as we may forget to update it. A password 
manager may be helpful. These software programs maintain 

access information to digital accounts, including account numbers, 
passwords and other important data you might need to leave behind.

Create a legacy contact or plan — Did you know you can designate 
a legacy contact for Apple accounts or create a legacy plan for Google 
accounts? Some social media accounts also offer legacy options. For 
an iPhone or iPad, go to “Settings” and then tap your name. Under 
“Password & Security” you will see the “Legacy Contact” option. The 
system will generate an access key for your contact, which will need to 
be presented alongside a death certificate to access data. For Google, 
go to “myaccount.google.com” and tap “Data & Privacy,” then scroll 
down to “More Options” and look for the option “Make a plan for 
your digital legacy.” You can decide when Google should consider 
your account inactive and what will be done with your data, which can 
be shared with someone you trust or deleted by the system. 

Update your estate plan — Make sure your will and power of 
attorney documents (or other directives, the names vary by province) 
include language specific to digital assets, giving a representative 
authority to access, manage, dispose of and distribute them.
1. “Life After Death: Secure Your Digital Legacy Before You Die,” Julie Jargon. Wall Street Journal, April 25, 2023, 
A11; 2. https://dig.watch/updates/saskatchewan-ca-introduces-fiduciaries-access-digital-information-act
As always, please consult an estate planning professional.

Estate Planning: Your Digital Assets May Have More Value Than You Think 
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Growth in Adoption of Smartphones & Social Media by Age
Here’s how the adoption of key technologies has grown over a decade:
% Who Own Smartphones	                      % Who Use Social Media

Ages 18-29   30-49     50-64       65+              18-29      30-49      50-64       65+

2012
2021

www.pewresearch.org/short-reads/2022/01/13/share-of-those-65-and-older-who-are-tech-users-has-grown-in-
the-past-decade/
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According to The Economist, consumer sentiment is at some of the 
lowest levels in decades. Yet, this collective feeling does not accurately 
reflect the actual economic data. Since the pandemic, there’s been a 
growing divergence between sentiment and economic performance.1 

This may not come as a surprise. After all, we’ve been confronted 
with new challenges, many of which have come about quickly, such 
as inflation and higher interest rates. However, a closer look at the 
economic data may provide some perspective: We’ve also achieved 
a tremendous amount of progress in this economic cycle. The latest 
data shows that Canadian household net worth increased for the 
third consecutive quarter, by 3.4 percent to reach $15,704 billion in Q1 
2023.2 In Q2, U.S. households held the highest levels of net worth ever 
recorded.3 Canadians and Americans have never been wealthier. 

In the U.S., Q3 GDP was recently reported at 4.9 percent, marking 
the highest economic growth since 2014, after adjusting for the 
pandemic.4 While recent Canadian GDP reports indicate stagnant 
output over the past two quarters, let’s not forget that the central 
banks’ objective in aggressively raising rates was to slow economic 
growth to curb inflation. Over the past two years, economic resilience 

has surpassed 
expectations, 
partly due 
to low 
unemployment 
rates. In 
Canada, 
this fell to a 
historical low 
of 4.9 percent 
in June 20225 
and continues 
to remain at 
relatively low levels.

As we begin another year, keep perspective. Don’t lose sight of the 
economic and wealth-building progress that can be achieved even 
during seemingly challenging times. 
1. https://www.economist.com/graphic-detail/2023/09/07/the-pandemic-has-broken-a-closely-followed-
survey-of-sentiment; 2. https://www150.statcan.gc.ca/n1/daily-quotidien/230614/dq230614a-eng.htm; 
3. https://www.federalreserve.gov/releases/z1/dataviz/z1/balance_sheet/chart/#units:usd; 4. https://www.
investopedia.com/shoppers-boosted-u-s-economic-growth-to-fastest-in-years-8382874; 5. Since 1979.
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RRSPs & RRIFs: Be Aware of Taxable Withdrawals
As the cost of living has risen substantially over the past couple of years, 
some may consider accessing funds from the registered retirement 
savings plan (RRSP) or registered retirement income fund (RRIF). Yet, 
early withdrawals may be costly. Here are two reasons why:

Tax Implications — Consider that any withdrawal is subject to tax and 
must be reported as income on a tax return. For the RRSP and any 
RRIF amounts above the required minimum withdrawal, there is also 
an immediate withholding tax. If you are accessing funds to pay down 
short-term debt, you may end up paying more tax on the withdrawal 

than you’ll save in interest costs. 

For RRSP holders, early 
withdrawals may have 
additional tax implications. If 
your current income is higher 
today than in the future, you 
may be paying higher taxes 
today. You will also forgo the 
opportunity for continued 
tax-deferred compounding, 
perhaps the most beneficial 

aspect of the RRSP: A 35-year-old who withdraws $18,000 from the 
RRSP would have $100,000 less in retirement savings by age 65 at an 
annual return of 6 percent. Notably, once you make a withdrawal, you 
won’t be able to get back the valuable contribution room.

Asset Values — Market volatility in 2023 put many asset values under 
pressure. Keeping funds within these plans can be beneficial to allow 
asset prices to recover. 

RRSP Withdrawals: Alternatives to Consider

For those saving for retirement, if funds are needed, consider accessing 
other accounts, such as the TFSA, where contribution room resets 
itself at the start of each year. Consider also that the RRSP may allow 

for tax-free withdrawals 
and recontribution for 
qualified home purchases or 
educational purposes via the 
Home Buyers’ Plan or Lifelong 
Learning Plan. For more 
information, contact the office.

RRIF Withdrawals: Ways to Minimize the Impact

For those in retirement, allowing funds to remain in the RRIF may 
be challenging since minimum withdrawals are required each year. 
However, here are some ways to minimize the impact:

Withdraw at the end of the year — This may allow greater time for 
asset values to recover. Making withdrawals at the end of each year also 
allows for a longer period for potential growth within the plan.

Make an “in-kind” withdrawal — If you aren’t in need of funds, with an 
“in-kind” withdrawal for the required amount you will continue to own 
the security. While the fair market value at the time of withdrawal will be 
considered income on a tax return, if transferred to a TFSA (subject to 
available room), any future gains will not be subject to tax.

Split RRIF income with a spouse — RRIF income qualifies as eligible 
pension income for pension income splitting. If you have a lower-
income spouse and you’re 65 or older, you can split up to 50 percent of 
your RRIF income to reduce your combined tax bill.

If you are turning age 71 in 2024, here are additional options...

Make the first withdrawal next year — You aren’t required to make a 
withdrawal in the year that the RRIF is opened. You can wait until the 
end of 2025, the year in which you turn 72, to make the first withdrawal. 

Base withdrawals on a younger spouse’s age — If you have a younger 
spouse, use their age to result in a lower minimum withdrawal rate. This 
can only be done when first setting up the RRIF, so plan ahead.

Looking Back, Looking Forward: Keeping Perspective

Don’t Overlook the Opportunity 
for Tax-Advantaged Growth
RRSP Deadline: February 29, 2024, 
for the 2023 tax year, limited 
to 18 percent of the previous 
year’s earned income to a 
maximum of $30,780.
2024 TFSA Dollar Limit: $7,000, 
for a total eligible lifetime TFSA 
contribution amount of $95,000.

Covid-19 
Recession

Great
Recession

Pre-pandemic, consumer 
sentiment closely tracked 

economic data

Expected
Sentiment 
Based on 
Economic 
Data

Actual
Sentiment

Lowest-ever 
recorded 

point

2005               10                   15                   20      2023

Actual vs. Expected Consumer Sentiment 2003-20231

Divergence

https://www.economist.com/graphic-detail/2023/09/07/the-pandemic-has-broken-a-closely-followed-survey-of-sentiment
https://www.economist.com/graphic-detail/2023/09/07/the-pandemic-has-broken-a-closely-followed-survey-of-sentiment
https://www150.statcan.gc.ca/n1/daily-quotidien/230614/dq230614a-eng.htm
https://www.investopedia.com/shoppers-boosted-u-s-economic-growth-to-fastest-in-years-8382874
https://www.investopedia.com/shoppers-boosted-u-s-economic-growth-to-fastest-in-years-8382874
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During Uncertain Markets: How Dollar-Cost Averaging Can Help 
Renowned investor John Templeton is remembered for advocating 
the ‘principle of maximum pessimism’: “People are always asking me 
where is the outlook good, but that’s the wrong question. The right question 
is: Where is the outlook the most miserable?”

In investing, while the concept of buying securities at low prices and 
selling them at high prices may seem obvious, it may be a lot more 
difficult for investors to do in practice. Bottoms tend to occur when 
sentiment is at its lowest, and the natural inclination may be to sell, 
not buy. As Templeton reminds us, these are precisely the times that 
can turn out to be some of the most opportune.

For many of us, it’s not easy to commit new funds to an investment 
during uncertain times. This is where a dollar-cost averaging (DCA) 
program may be a useful technique. A DCA program mandates 
regular, modest investments, rather than one major lump-sum 
commitment. Thus, investors need not focus on thinking about 
market movements to prompt buying decisions. DCA can also align 
nicely with personal cash flow, as contributions are made at regular 
intervals, such as monthly or quarterly. This promotes the discipline 
of saving on a steady basis. Not only can it remove the emotion from 
investing decisions and match cash flow, but for longer-term investors 
DCA can also help to build future returns — even when prices may be 
falling over extended periods.

How can a DCA program help during down markets? A real-life 
example (chart) shows the potential impact over a prolonged bear 
market. It may be hard to remember, but the last sustained S&P/TSX 
Composite bear market occurred after the dot.com bust of 2000 
and lasted 25 months, ending in September 2002.1 The chart uses 
actual returns of the S&P/TSX Composite Index to depict a DCA 
program where, each quarter, $1,000 was invested. Despite poor 
market performance, the DCA program resulted in a modest gain of 
$1,130 ($17,130 less the $16,000 invested) and, more importantly, the 
ownership of significantly more units, which benefitted the portfolio 
as time went on. Given a constant investment amount, consider that 

you can purchase 
more units when 
prices are lower 
and fewer units 
when prices are 
higher. By contrast, 
had the lump 
sum investment 
of $16,000 been deployed at the beginning of the period, it would 
have returned a 
small loss, with 
an overall value of 
$15,633 and just 
1,902 units owned 
compared to the 
2,084 units under 
the DCA program.

During times of 
uncertainty, DCA 
may be a useful 
strategy for some 
investors to take 
the emotions 
out of investing 
while continuing 
to put money to 
work. DCA is a 
good reminder 
that a thoughtful 
investing plan can result in positive progress toward achieving wealth-
building goals, even during down-market times.
1. Of over one year. The last bear market during the pandemic lasted less than two months. The 
prior bear market of 2008/2009 during the Global Financial Crisis was only nine months long.

Profiting Through a Bear Market: DCA Using 
S&P/TSX Index During 2000 to 2003

Quarter
Index/ 
1000

Units 
Purchased

Units 
Owned

Total 
Value

12-99 8.4138 118.85 118.85 $1,000
03-00 9.4624 105.68 224.53 $2,125
06-00 10.1995 98.04 322.58 $3,289
09-00 10.3779 96.36 418.94 $4,348
12-00 8.9337 111.94 530.87 $4,743
03-01 7.6080 131.44 662.31 $5,039
06-01 7.7364 129.26 791.57 $6,124
09-01 6.8386 146.23 937.80 $6,413
12-01 7.6884 130.07 1067.87 $8,210
03-02 7.8515 127.36 1195.23 $9,384
06-02 7.1456 139.95 1335.18 $9,541
09-02 6.1804 161.80 1496.98 $9,252
12-02 6.6145 151.18 1648.16 $10,902
03-03 6.3433 157.65 1805.81 $11,455
06-03 6.9831 143.20 1949.01 $13,610
09-03 7.4211 134.75 2083.76 $15,464
12-03 8.2209 — 2083.76 $17,130

Source: S&P/TSX Composite Index closing figures, 12-31-99 
to 12-31-03. Past performance is never indicative of future 
performance.
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